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SEE THE CIRCULAR 230 DISCLAIMERS APPENDED TO  
THE CONCLUSION OF THIS WASHINGTON REPORT. 

President Obama’s proposed 2011 budget provides further insight into the 
“Financial Crisis Responsibility Fee,” a proposed $90 billion tax on the largest financial 
institutions (including insurance companies).  President Obama first proposed the tax on 
January 14, 2010.  (See our Bulletin No. 10-09.)  The new proposed 2011 fiscal budget 
offers, on pages 29 and 30 of General Explanations of the Administration's Fiscal Year 
2011 Budget, Department of the Treasury (February 2010) ("Greenbook"), few new 
details not previously provided. 

 
Consistent with the January 14, 2010 release, the proposed tax would be assessed only on the largest 

of financial institutions (including insurance companies), i.e., those firms with consolidated assets of $50 
billion or more.  This would include institutions considered to be banks and thrifts, broker dealers, and 
those companies (including insurance companies) that own insured depository institutions as of January 14, 
2010 or thereafter.  U.S. subsidiaries of foreign firms are also included.    
 
 The proposed tax would remain in place for 10 years or longer if needed to recover the full amount 
of losses stemming from the Troubled Asset Relief Program (“TARP”).  The tax would be levied on the 
liabilities (excluding FDIC-assessed deposits and insurance policy reserves) at a rate of “approximately” 15 
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basis points.  As outlined, the proposal would satisfy the President’s obligation to propose a TARP loss 
recovery plan by 2013.  The tax is to be effective as of July 1, 2010, which means firms would pay the tax 
for two quarters of the year when filing their returns for 2010. 
 
 The new 2011 budget proposal includes a few new details.  The tax base proposed on January 14, 
2010 was the total worldwide consolidated liabilities.  The new detail of the proposal now indicates the 
Administration would make deductions or adjustments to this tax base.  Specifically, the proposal includes 
“adjustments…to prevent avoidance and to appropriately treat less risky activities, such as lending against 
certain high quality collateral.”  There is, as of now, no further information on what the specific 
adjustments could be.  However, the deductions or adjustments would likely change the tax rate, as well.  
The Administration’s previous fact sheet and the new budget proposal place the word “approximately” in 
front of the proposed 15 basis points tax rate.  Assuming the Administration keeps to its projected revenues 
of $90 billion over 10 years and adds these new proposed deductions, this could mean that the 
Administration intends to adjust the rate above the stated 15.   
 
 The new budget proposal also includes the projected revenue stream of the tax, beginning in 2011.  
For 2011, the Administration expects to collect $8 billion from the tax.  By 2012, this number would grow 
to $9 billion and continue each year until 2019 when it would reach $10 billion per year.  By 2021, the 
Administration would have collected the projected $90 billion. 
 
 A discussion of other relevant aspects of President Obama’s 2011 budget is provided in our Bulletin 
No. 10-15. 
 

Any AALU member who wishes to obtain a copy of pages 29 and 30 of the Treasury's Description 
of the Administration's FY 2011 Budget may do so through the following means: (1) use hyperlink above 
next to “Major References,” (2) log onto the AALU website at www.aalu.org and enter the Member Portal 
with your last name and birth date and select Current Washington Report for linkage to source material or (3) 
email Anthony Raglani at raglani@aalu.org and include a reference to this Washington Report. 

 
In order to comply with requirements imposed by the IRS which may apply to the Washington Report as 

distributed or as re-circulated by our members, please be advised of the following: 

THE ABOVE ADVICE WAS NOT INTENDED OR WRITTEN TO BE USED, AND IT CANNOT 
BE USED, BY YOU FOR THE PURPOSES OF AVOIDING ANY PENALTY THAT MAY BE 

IMPOSED BY THE INTERNAL REVENUE SERVICE. 

In the event that this Washington Report is also considered to be a “marketed opinion” within the meaning 
of the IRS guidance, then, as required by the IRS, please be further advised of the following: 

 

THE ABOVE ADVICE WAS NOT WRITTEN TO SUPPORT THE PROMOTIONS OR 
MARKETING OF THE TRANSACTIONS OR MATTERS ADDRESSED BY THE WRITTEN 
ADVICE, AND, BASED ON THE PARTICULAR CIRCUMSTANCES, YOU SHOULD SEEK 

ADVICE FROM AN INDEPENDENT TAX ADVISOR. 
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The mission of AALU is to promote, preserve and protect advanced life insurance planning  
for the benefit of our members, their clients, the industry and the general public. 

 
For more information about how AALU’s advocacy efforts help protect your business and the 

advanced life insurance marketplace, visit our website at www.aalu.org, or  
call toll free 1-(888)-275-0092. 

http://www.aalu.org/
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